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i)f insurance before issuance of the annual certificate as provided by
aw. ,

SEC. 9. NEW SECTION. The tax imposed by this Act shall be paid
upon the marine underwriting profits, if any, upon all marine insur-
ance business written in this state during the calendar year nineteen
hundred seventy-three and each calendar year thereafter. The tax on
gross premiums under section four hundred thirty-two point one
(432.1) of the Code shall not be levied on marine insurance premiums
reportable in a tax return prescribed by the commissioner of insurance
to record taxable underwriting profit, if any, defined herein. The tax
return required shall be in lieu of all other tax requirements imposed
by section four hundred thirty-two point one (432.1) of the Code.

SEc. 10. Section four hundred thirty-two point one (432.1), sub-
section two (2), Code 1973, is amended to read as follows:

2. Two percent of gross amount of premiums, assessments, and fees
received during the preceding calendar year by every company or
association other than life on contracts of insurance other than life
for business done in thig state, including all insurance upon property
situated in this state, after deducting the amounts returned upon can-
celed policies, certificates and rejected applications but not including
the gross premiums, assessments and fees in connection with ocean
marine insurance authorized in section five hundred fifteen point forty-
eight (515.48) of the Code.

Approved May 25, 1973.
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CHAPTER 258
SCHOOL FOUNDATION PROGRAM
H. F. 859

AN ACT amending the state school foundation program by providing that special
methods of computing state school foundation aid will be continued for only two
years, providing two alternate dates for determining enrollment, including in
enrollment certain pupils for which the school district pays tuition to attend an
Towa area school, excluding pupils attending a university laboratory school from
any district’s enrollment, defining miscellaneous income and other terms, adding
new definitions, exeluding miscellaneous income from certain computations, limit-
ing proposed and actual expenditures, establishing state percent of growth at five
percent for the school year beginning July 1, 1973, limiting state percent of growth
to a maximum of five percent for the school year beginning July 1, 1974, providing
greater equalization by increasing the allowable growth for districts whose distriet
cost per pupil is below state cost per pupil, establishing the state cost per pupil for
certain years, requiring the use of budget amounts rather than actual expenditures
for certain computations, revising the determination of district cost, district cost
per pupil, and the additional school district property tax levy, revising and clari-
fying the duties and powers of the school budget review committee, requiring the
school budget review committee to permit or increase allowable growth in certain
hardship situations related to the exclusion of miscellaneous income from certain
computations, permitting the school budget review committee to establish a modi-
fied allowable growth, to authorize certain expenditures by a school district, or to
authorize a limited tax levy for one year under certain conditions, or to grant
supplemental aid from funds appropriated for this purpose, revising the procedures
for establishing, increasing, or continuing a school distriet income surtax, repealing
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the requirement for a tentative budget, repealing chapter two hundred eighty-four
(284), Code 1973, and making related technical and procedural changes.

Be It Enacted by the General Assembly of the State of Iowa:
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SECTION 1. Section four hundred forty-two point one (442.1),
Code 1973, is amended to read as follows:

442.1 State school foundation program. This chapter establishes
a state school foundation program. For each school year, each school
district in the state is entitled to receive state school foundation aid,
which shall be an amount per pupil in fall enrellment equal to the
difference between the amount per pup11 in fall enrollment of foun-
dation property tax plus miseellancous ineome in the district, and the
state foundation base or the district cost per pupil, Whlchever is less.
However, for the school years beginning July 1, 1973, and July 1,
1974, only, if the amount so determined for any district is less than
two hundred dollars per pupil in fall enrollment, the district is
entitled to receive not less than two hundred dollars per pupil in fa}1
enrellment except when a district’s total general fund millage rate
for any sehool yea¥; is reduced to ninety percent or less of the dis-
trict’s total general fund millage rate for the school year beginning
July 1, 1970. In this case the district is entitled to receive only that
portion of the twe hundred dollars per pupil necessary to retain that

‘ten percent reduction. In making computations and payments under

this chapter, the state comptroller shall round amounts to the nearest
whole dollar.

SEC. 2. Section four hundred forty-two point three (442.8), Code
1978, is amended to read as follows:

4423 State foundation base. The state foundation base for the
school year beginning July 1, 1972, is seventy percent of the state
cost per pupil. For each succeeding school year the state foundation
base shall be increased by the amount of one percent of the state cost
per pupil, up to a maximum of eighty percent of the state cost per
pupil. The district foundation base is the larger of the state founda-
tion base or the amount per pupil in £all enrollment which the district
will receive from foundation property tax; miscellancous ineome; and
state school foundation aid.

SeC. 3. Section four hundred forty-two point four (442.4), Code
1973, is amended to read as follows:

4424 Fall Enrollment. Eall Fxcept as otherwise provided in this
section, enrollment shall be determined by adding the resident pupils
and the cub-ef-stete pupis who are enrolled on the second Friday
ef September of eneh year of January in the base year or the second
Friday of September in the budget year, whichever number s larger,
in public elementary and secondary schools of the district, in public
elementary and secondary schools in another district or state for
which tuition is paid by the district, and in special education pro-
grams for which tuition is paid by the distriet whether the special
education program is conducted by a county board of education or an-
other school district. The September envoliment may be estimated for
budget purposes but actual enrollment shall be used for final com-
putations. If actual September enrollment is higher than the enroll-
ment estimated for the certified budget, the certified budget may be
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g %m(;nded as provided in section twenty-four point nine (24.9) of the
ode.
19 Resident pupils of high school age for which the district pays
20 tuition to attend an Iowa area school shall be counted in the enroll-
21 &nent of the district on a full-time equivalent basis as of the same
22 date.
23 Shared-time and part-time pupils of school age shall be counted
24 as of the same date in the proportion that the time for which they
25 are enrolled or receive instruction for the school year bears to the
26 time that full-time pupils carrying a normal course schedule, at the
27 same grade level, in the same school district, for the same school
28 year, are enrolled and receive instruction.
29 Each school district shall certify its £all enrollment to the state
80 department of public instruction by January twenty-fifth and Sep-
31 tember 25 twenty-fifth of each year, and the information shall be
32 promptly forwarded to the state comptroller.
33 Pupils attending a university laboratory school shall be reported
84 directly to the department of public instruction by the laboratory
85 school, and shall not be counted in any distriet’s enrollment.

1 SEC. 4. Section four hundred forty-two point five (442.5), Code
1973, as contained* in Acts of the General Assembly, 1972 Session,
3 chapter one thousand one hundred seven (1107), section two (2), is
4 amended by striking the section and inserting in lieu thereof the
6 following:
6 4425 Miscellaneous income—expenditures.
7 1. As used in this chapter:
8 a. “Miscellaneous income” means all receipts deposited to the gen-
- 9 eral fund of a school district which are not obtained from state aid
10 provided under section four hundred forty-two point one (442.1) or
11 four hundred forty-two point eleven (442.11) of the Code, or from
12 property tax.
13 b. “Expenditures” means the total amounts paid out of the gen-
14 eral fund of a school district, exclusive of amounts paid for the follow-
15 ing purposes, for which special levies are authorized:
16 (1) A contract for the use of a library under section two hundred
17 ninety-eight point seven (298.7) of the Code.
18 (2) A judgment under sections two hundred ninety-eight point
19 fifteen (298.15) through two hundred ninety-eight point seventeen
20 (298.17) of the Code,
21 (3) Tort liability under chapter six hundred thirteen A (613A)
22 of the Code.
23 2. The proposed expenditures in a certified budget may not exceed
24 the district cost for the budget year plus the anticipated miscella-
25 neous income for the budget year and any unspent balance from the
26 preceding year’s budget. Actual expenditures during a school year
27 may not exceed the district cost for that year plus the actual miscel-
28 laneous income received for that year and any unspent balance from
29 the preceding year’s budget. If actual miscellaneous income for a
80 school year exceeds the anticipated miscellaneous income in the cer-
81 tified budget for that year, a school district may amend its certified
32 budget.

*According to enrolled Act.
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SEC. 5. Section four hundred forty-two point six (442.6), Code
1973, is amended to read as follows:

442.6 District cost—district cost per pupil—base year—budget
year. As used in this chapter;: “distriet 1. “District cost” and
“district cost per pupil”’ mean meens the totel expenditures for the
eurrent ¥ear or anticipated expenditures fer the budget year of a
distriet which are payeble from the sehoel general fund the amounts
computed as provided in section four hundred forty-two point nine
(442.9) of the Code.

2. “Base year” means the school year ending during the calendar
year tn which o budget is certified.

3. “Budget year” means the school year beginning during the cal-
endar year in which a budget is certified.

SEC. 6. Section four hundred forty-two point seven (442.7), Code
1978, is amended to read as follows:

442.7 Allowable growth. Each year the state comptroller shall
compute the state percent of growth by adding the percents of in-
crease for the second and third years of the most recent three-year
period for which accurate figures are available, for each of the fol-
lowing sources of revenue, and dividing the total by four:

1. State general fund revenues, adjusted for changes in rates or
basis.

2. Statewide assessed valuation of taxable property, adjusted for
statewide changes in assessment practices.

Each year the state comptroller shall compute the dollar equivalent
of the state percent of growth by multiplying the state cost per pupil
for the preceding school year by the current state percent of growth;
execpt that this dellar eguivalent iz imited to a maximurm amount of
forty-six dellars for the school year beginning on July 1; 1972, forby
e}ghtéenafa%rtheseheelyte&rbegmmﬂgenéa}yl—%aa&é%
ens dollars for the school yeor beginning on July 3; 1974, As used in
this chapter, “allowable growth” means the dollar equivalent of the
state percent of growth.

However, except as otherwise provided in this section, the state
percent of growth is established at five percent for the school year
beginning July 1, 1978, and the state percent of growth is limited to
a maximum of five percent for the school year beginning July 1, 1974.

For each school district whose district cost per pupil is below the
state cost per pupil for the budget year, “allowable growih” means
the lesser of the dollar equivalent of the state percent of growth mul-
tiplzed by one hundred twenty-five percent, or the amount required to
make the district cost per pupil equal to the state cost per pupil.

If the school budget review committee has established a modified
allowable growth for a district, “allowable growth” for the district
means its modified allowable growth.

SEc. 7. Section four hundred forty-two point eight (442.8), Code
1978, is amended to read as follows:

442.8 State cost per pupil. The state cost per pupil for the school
year beginning July 1,397 1972, is nine hundred Hwenty three dol-
lars. The state cost per pupil for the school year beginning en July 1,
1972 1978, and for each succeeding school year is the previous
year’s state cost per pupil plus the allowable growth. If the state
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percent of growth is zero or less, the state cost per pupil shall be the
same as the previous year’s state cost per pupil.

SEc. 8. Section four hundred forty-two point nine (442.9), sub-
section one (1), Code 1973, is amended to read as follows:

4429 Maximum geﬂef&l fund budeet and District cost per pupil—
district cost—additional school district property tax levy.

1. The state comptroller shall determine the additional school dis-
trict property tax levy for each school district, which is in addition
to the foundation property tax levy, as follows:

a. The district cost per pupil in fall enrollment for the eurrend
sehool year ending June 39 each for the budget year; plus the allow-
able growth; determines is equal to the district cost per pupil for the
sehoeol Dase year beginning Judy + each year plus the allowable growth.
However, if the distriet eost per pupH in fall enrollment for the eur-
rent sehool year ending June 30 enech year execeds one hundred ten
tee shall review the proposed budget and establish the amount of
allowable growth for that distriet; nob to execed the limitations in
seetion 442.7 in determining the district cost per pupil for the budget
year beginning July 1, 1973, district cost per pupil in the base year
means the general fund budget for the school year beginning July 1,
1971, as authorized and funded under Acts of the General Assembly,
1971 Session, chapter seventy-two (72), including additional ap-
proved funding authorized by the school budget review commitiee,
less the amount of adjusted miscellaneous income including adjust-
ments pursuant to section four hundred forty-two point twenty-five
(442.25) of the Code, divided by the fall enrollment certified in Sep-
tember of 1971, plus the allowable growth for the school year begin-
ning July 1, 1972, as computed on the basis of stale cost per pupil
excluding miscellaneous income.

b. The district cost per pupil for the budget year is equal to the
district cost per pupil for the budget year multiplied by the number
of pupils in fall enrollment for the sehool year beginning July I each
year; determines the meximum distriet cost for eaeh distriet, A
school district may not exeeed increase its maximuwm district cost
unless additional for the budgel year except to the extent that excess
millage is authorized oz s&pp}emen%&l state aid is distributed to the
distriet by the school budget review committee as prov1ded in section
442.13, subsection §; ox unless an additional ameunt is raised by a
seheeldi-sﬁ&r—}efe.meemes&#aaxappmveé the voters eight (8).

meximym amount to be raised by the additional school district prop-
erty tax levy is equal to the district cost for the sehool budget year
begmmg&alyle&ehyeaf-de%eﬂﬂmest—heameaﬂ%%ebemsedby

the additional school distriet property tax levwy; subjeet to , less the

product of the state or district foundatzon base and the en’rollment
However, said amount shall be adjusted in accordance with the maxi-
mum mlllage provided in section 442 10; any cdditional millage
authorized by the sehoel budeet review eemma%%ee wnder seetion
44213, subseetion 5; paragraph ﬁ&& or and the maximum millage
reduction provided in section 442.21.
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1 SEC. 9. Section four hundred forty-two point ten (442.10), Code
2 1973, is amended to read as follows:
3 442,10 Maximum millage levy. For the purpose of determining
4 the maximum millage levy for the general fund in a school district,
5 the state comptroller shall determine the sum of the foundation
6 property tax levy and the additional property tax levy, in mil's. When
7 this total millage rate levy exceeds the district general fund levy in
8 mills for the school year which began July 1, 1970, he shall adjust
9 the district general fund millage levy to a rate equal to the millage
10 levy for the school year begmmng July 1, 1970, unless additional
11  except that excess millage is epproved authomzed by the school
12 budget review committee, as provided in section 442.18, subsection
13 5; parasreaph “8” eight (8), may be added to thatl rate.
1 SEC. 10. Section four hundred forty-two point eleven (442.11),
2 Code 1973, is amended to read as follows:
3 44211 Guaranteed state aid. For the school year beginning July
4 1, 1972, and for the next four succeeding school years, the state shall
5 provide spemﬁc funds, called guaranteed state aid, to any school
6 dlstrlct in which the amount to be raised by the maximum millage;
7 any additional millace approved by the sehool budget
8 review eommitbee; levy plus the distriet’s miseelancous inecome and
9 state school foundation aid, does not meet the astual sr mascdmum
10 district cost; whichever is less.
11 There is hereby appropriated from the general fund of the state
12 to the department of public instruction moneys sufficient to pay the
183 guaranteed state aid provided in this section. The state comptroller
14 shallpaythlsmdﬂel&t%‘ehaﬂMayTéeﬁe&ehyeﬁLbegﬁﬁmgm%
15 for the sehool yeor beginning July 1; 1992 in installments, ot the same
16 time as the installments of state school foundation aid are paid.
1 SEc. 11. Section four hundred forty-two point thirteen (442.18),
2 Code 1978, is amended to read as follows:
3 442.13 Duties of the committee.
4 1. The school budget review committee may recommend the revi-
5 sion of any rules, regulations, directives, or forms relating to school
6 district budgeting and accounting, confer with local school boards or
7 their representatives and make recommendations relating to any
8 budgeting or accounting matters, and may direct the superintendent
9 of public instruction or the state comptroller to make studies and
10 investigations of school costs in any school district.
11 2. The committee shall report to each session of the general assem-
12 bly, which report shall include any recommended changes in laws
13 relating to school districts, and shall specify the number of hearings
14 held annually, the reasons for the committee’s recommendations, and
15 other information as the commlttee deemsg advisable.
‘16 3: The eommittee shall review the propesed or eertified budget of
17 aﬂyseheeld*sfeﬂeta#thedisiemetees%pefpapﬂme&t}mafeediaﬂ
18 eﬁfenmeath&smefe&sedevefthedmt—ﬂeteestpefp&pﬂmiaﬂemceﬂ-
21 4-%eeemm1tteemayfewewtheprepesedereemﬁedhdgeteﬁ
22 eany sehool distriet as follows:
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a—lft—hebudgetshewsé&s%&e%eestswpu—pﬂmes%m&éed%aﬁ
enrollment of more than the state eest per pupik

b: If in the judement of the eommilteo; the budget shows the
distriet eost to be unreasenably high in relation to the eomparative
eost faetors of similar distriets; even if the distriet eest per pupil in
estimated fall enrellment does not execeed the state eost per pupik:

&: The ecmmitice may authorize a sehool budgot in exeess of Lmi-
tatiens provided in seetions 442.9 and 44210 of this divisicn as fol-

a: I a nenpublie sehool eloses whelly er in part; the ecommilticn
pupils into the publie sehool systems. The sehool bogsrd shall establish
the amount of neeessary inercased eeost $o the satisfaetien of the
sehosl budget review eommitiee before an inercase in millage is
sutherized:

b: Additional supplemental state aid may be paid to any disiriet
frem eny diserctionsry funds approprinted speeifieally to the ecom-
mittee for this purpese:

6: 1f the ecmmitieo does neot autherize o sehool distriet’s budget;
it shall stnte its reeommendations in terms of & speeifie reduetion in
the distriet eest; and in terms of a projeeted reduetion in the millago
rate of the sehool digtriet; and shall notify the school board of its
reeemmend&&e&st—h—reugh%hes%—a%e :

8. The committee shall meet beginning not later than March first
of each year, shall review the proposed budget and certified budget
of each school district, and may make recommendations. The com-
mittee may make decisions affecting budgets to the extent provided
in this chapter. The costs and computations referred to in this section
relate to the budget year unless otherwise expressly stated.

4. If the district cost per pupil exceeds one hundred ten percent
of the state cost per pupil, the committee shall establish a modified
allowable growth by reducing the allowable growth. In making deci-
sions under this subsection, the commitiee shall permit allowable
growth to the extent mnecessary to prevent severe hardship to a
district whose district cost per pupil would not have exceeded one
hundred tem percent of the state cost per pupil if miscellaneous
income were included in computations under this chapter to the same
extent that it was included for the school year beginming July 1, 1972.

5. The committee may establish a modified allowable g'rowth by
reducing the allowable growth:

a. If the district cost per pupil exceeds the state cost per pupil.

b. If in the committee’s judgment the district cost is unreasonably
high in relation to the comparative cost factors of similar districts,
eve@l if the district cost per pupil does not exceed the state cost per
pupil.
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6. If a district has unusual circumstances, creating an wunusual
need for additional funds, including but not limited to the following
circumstances, the commitlee may grant supplemental aid to the
district from any funds appropriated to the department of public
nstruction for the use of the school budget review committee for this
purpose, and such aid shall be miscellaneous income and shall not
be included in district cost; or may establish a modified allowable
growth for the district by increasing its allowable growth; or both:
Any unusual increase or decrease in enrollment.

Unusual natural disasters.

Unusual transportation problems.

Unusual initial staffing problems.

The closing of a nonpublic school, wholly or in part.

. Substantial reduction in miscellaneous income due to circum-
stances beyond the control of the district.

g. Unusual necessity for additional funds to permit continuance of
a course or program which provides substantial benefit to pupils.

h. Unusual need for a new course or program which will provide
substontiol benefit to pupils, if the district establishes such need and
the amount of necessary increased cost,

t. Unusual need for additional funds for special education or com-
pensatory education programs.

4. Year-round or substantially year-round ailtendance programs
which apply toward graduation requirements, including but not lim~
ited to tri-semester or four-quarter programs. Enrollment in such
programs shall be adjusted to reflect equivalency to normal school
year attendance.

k. Severe hardship due to the exclusion of miscellaneous incomse
from computations under this chapter. For the school year beginning
July 1, 1973, the commitiee shall increase the district’s allowable
growth to the extent necessary to prevent such hardship.

7. If a nonpublic school closes wholly or in part, the commitiee may
authorize an increase in the district general fund millage levy beyond
the maximum permitied by section four hundred forty-two point ten
(442.10) of the Code, but only to the extent necessary to cover the
cost of absorbing the former nonpublic school pupils into the public
school system. The school board shall establish the amount of neces-
sary increased cost to the satisfaction of the school budyet review
comnmittee before an increase in millage is authorized.

8. The committee may authorize a district to spend a reasonabls
and specified amount from its unexpended cash balance for the sole
purpose or purposes of furnishing, equipping, and contributing to the
construction of a new building or structure for which the voters of
the district have approved a bond issue as provided by luw or a taz
as provided n chapter two hundred seventy-eight (278) of the Code.
No other expenditure, including but not limited to expenditures for
salaries or recurring costs, shall be authorized under this subsection.
Expenditures authorized under this subsection shall not be included
n allowable growth or district cost, and the portion of the unex-
pended cash balance which is authorized to be spent shall be regarded
as if it were miscellaneous income. Any part of such amount which
is not actually spent for the authorized purpose shall revert to its

e RS O'R



536
LAWS OF THE SIXTY-FIFTH G. A, 1973 SESSION [Cu. 258

127
128
129
180
131
132
133
134
135
136
137
138
139
140
141
142
1438
144
145
146
147
148

et ek
o R
S©

151

ek
(=43
[\V]

WO ~IC Ul COIN) =

former status as part of the unexpended cash balance.

9. The commitiee may approve or modify the initial base year dis-
trict cost of any district which changes accounting procedures.

10. When the committee makes a decision under subsections three
(3) through wnine (9) of this section, it sholl make all necessary
changes in the district cost, budget, and millage levy. It shall give
written notice of its decision, including all such changes, to the school
board through the state comptroller.

11. All decisions by the commitiee under this chapler shall be made
n accordance with reasonable and uniform policies which shall be
consistent with this chapter. All such policies of general application
shall be stated in rules adopted in accordance with chapter seventeen
A (17A) of the Code. The committee shall take into account the
intent of this chapter to equalize educational opportunity, to provide
a good education for all the children of Iowa, to provide property tax
relief, to decrease the percentage of school costs paid from property
taxes, and to provide reasonable control of school costs. The commit-
tee shall also take into account the amount of funds available.

8 12. Failure by any school district to provide information or
appear before the committee as requested for the accomplishment of
review or hearing shall constitute justification for the committee to
instruct the state comptroller to withhold any state aid to that dis-
trict until the committee’s inquiries are satisfied completely.

8 13. The school budget review committee may call in any county
board of education for the purpose of reviewing its budget as it
relates to the individual districts within the county.

SEC. 12. Section four hundred forty-two point fourteen (442.14),
unnumbered paragraphs one (1), two (2), and three (3), Code 1978,
are amended to read as follows:

442.14 Election to exceed maximum distriet eost for school district
income surtax. If a school board wishes to exeeced s maximum dis-
triet eost; as determined under seetion 442.9; it shall first submit s
propesed budget o the sehool budpet review ecommittee: The eom-
mittee may appreve the prepesed budget or may make other recom-
mendations; but if the board deeides that the distriet should execed
its maxdimum distriet cost; and the commitiee has not autborized an
additional millage or sa-pplemental state aid as previded in seetion
44213, subseetion &; spend more than is permitted under sections
four hundred forty—two point one (442.1) through four hundred forty-
two point thirteen (442.13) of the Code, after review by the school
budget review committee, the board sh&l} may submit to the voters
of the school district, at a regular or special school election held not
later than September 15 fifteenth, the question of whether the pro-
posed budget shall be approved; and t2e excess amount financed by a
school distriet income surtax of a specified rate; ex whether the dis-
triet shell be limited o its maximum distrieb eost.

If a majority of those votlng approves the proposed budget and the
specified school district income surtax rate, the surtax, determined
as provided in section 442.15, may be imposed by resolution of the
school board.

If the proposed budget and surtax dees do not receive approval by
a majority of those voting, the school board shall reduce its general
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27
28
29
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fund budgeb proposed expenditures to an amount which does not
exceed its maximum district cost plus miscellaneous income and any
unspent balance from the preceding year’s budget.

Sec. 18. Section four hundred forty-two point fifteen (442.15),
subsections two (2) and three (8), Code 1973, are amended to read
as follows:

2. A school district income surtax rate approved by the voters, or
as much of it as may be necessary, shall continue to be in effect in
that school district until the school board finds that the surtax or a
part of it is unnecessary, or until the amount of the surtax is altered
by another election. If a school board wishes to increase the distried
ees%ssethattheyeaﬁaetbemetbyt-heeembm&ﬁenefmaa&mam
millage; state aid; ; miseellancous ineome; and the appreved school
district income surtax rate, the school board may hold another elec-
tion to submit the question of whether to increase the surtax rate for
the district, and may increase the rate only if an increase is approved
by a majority of those voting.

3. At least once every five years, if a school district income surtax
is found to be necessary, the school board shall submit to the voters
of the school district, at a regular or special school election held not
later than September 15 fifteenth, the question of whether to continue
imposition of the established rate of school district income surtax or
of a lesser rate as necessary. If a majority of those voting does not
approve the proposed school district income surtax rate, the school
board shall reduce its general fund budget proposed expendztures
to an amount which does not exceed its maximum district cost plus
miscellaneous income and any unspent balance from the preceding
year’s budget.

SEC. 14. Section four hundred forty-two point twenty-one
(442.21), Code 1973, is amended to read as follows:

442,21 Maximum millage reduction. If the functioning of the
state school foundation program established by this chapter causes
a reduction in any school district, for the school year beginning July
1, 1972, of more than ten percent of the district’s total general fund
millage for the school year beginning J uly 1, 1970, the reduction for
the school year beginning July 1, 1972, is hmlted to that ten percent,
and the reduction for each of the school years beginning July 1, 1973
and July 1, 1974, is limited to ten percent of the preceding year's
millage. However if this limitation results in a district millage levy
which raises more than the district needs to meet the lesser of its
aetual or maximum district cost, the ten percent limitation does not
apply, and the district may reduce its millage as much as can be done
without entitling the district to state school foundation aid. The state
comptroller shall compute any maximum millage reduction required
by this section, and ghall notify the school boards accordingly.

SEC. 15. Section four hundred forty-two point twenty-five
(442.25), Code 1973, is amended to read as follows:

44225’ Estimates of miscellaneous aids. No later than September
1 first of each year, the department of public instruction shall certify
to the state comptroller the amounts of any state aids other than the
amounts provided in this division that will be received by each school
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district in the state. In the event any estimate of siate aids in eny
sehoel budget eertified to the guditor as provided by seetion 2417 is
mereeylessthaat-heame&n%ésta%e&}dseemﬁeéte%hest&teeemp-
troller by the department of publie instruetion as provided by this
seetion; the state eompiroller shall eertify o the eounty suditers the
final millage for each sehoel distriet:

SEc. 16. Chapter two hundred eighty-four (284),* and section
four hundred forty-two point twenty-two (442.22), Code 1973, are
repealed.

SEc. 17. The committee may, for the school year beginning July
1, 1972, in cases where hardship can be shown because of decrease in
allowable budget caused by decrease in enrollment, authorize school
boards to levy, in excess of other allowable levies, an amount suffi-
cient to reimburse their general fund and permit expenditure for the
current year of an amount up to ninety-seven percent of the 1971-
1972 fall enrollment multiplied by the 1972-1973 per-pupil cost.

Approved May 16, 1973.

*See references in ch. 284 to §§27A.4 and 274.46 of the Code.

CHAPTER 259
INHERITANCE TAX PAYMENT
S. F. 131

AN ACT relating to the time of payment of inheritance tax.
Be It Enacted by the General Assembly of the State of Iowa:

I gurg
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SECTION 1. Section four hundred fifty point six (450.6), Code
1978, is amended to read as follows:

450.6 Accrual of tax—maturity—extension of time. The tax here-
by imposed shall be for the use of the state, shall accrue at the death
of the decedent owner, and shall be paid to the department of revenue
within eightecn fifteen months after the death of the decedent owner
except when otherwise provided in this chapter. When in the opinion
of the director of revenue additional time should be granted for pay-
ment to avoid hardship, the director may extend the period to a date
not exceeding three years from date of death of decedent, but in case
of any such extension the tax shall bear six percent interest from the
expiration of eighteen fifteen months from decedent’s death.

SEc. 2. Section four hundred fifty point twenty (450.20), unnum-
bered paragraph one (1), Code 1973, is amended to read as follows:

It shall also keep a separate record of any deferred estate upon
which the tax due is not paid within eightecn fifteen months from the
death of the decedent, showing substantially the same facts as are
required in other cases, and also showing:

Sec. 8. Section four hundred fifty point forty-five (450.45), Code
1973, is amended to read as follows:

450 45 Life and term estates—appraisement. Subject to the pro-
visions of section 450.89 when an estate or interest for life or term of



